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.The Bolivarians 
"| The gunfire ended in leas than.a day, but che reporciss- 
sions ‘of the thwarted peek to assassinate Prosidynt 
. Carlos Andrés Pérez and topple his democratically eloctod 
government may affect Venezucla for » long time to come, 
‘Tha questions that must be faced now are what happened 
over tes apatn neta a Glctatoral rapes Le hr nates 
ever tries again to a dictato tie naon 
where Sanén Bolivar was born. cer 
- President Pérox praised the who died defending his 
1 vertamurl 4s hatoes who arab cies role ar 
Ya grateful nation. But the sad and bitler wuth is that 
none of thete youths should havc died. Two wecks before 
the tanks and poratroopers assaulted Miraforos and La 
 Casona, an informant revealed to Carlos Julio Peaaloza, a 
retired peneral who was Commander of the Army umil 
June 1980, that a coup d'ctat would be launched in 


| ‘This inforiiation was transmitted to Defanse Ministry 


Is and two et leaders. Peftnioza had 
* been following the carvers of conspirators sincy 1984, 
"and had repeatedly warmed the Dofense Ministry and othor 
‘governmont authorities that these men were @ danger to 

enezuelan democracy. Several {nvostigations wore 


i 4 . launched, but ito proof of a conspiracy was uncovered. ‘ 
et gen ‘The identities of the coup’s ringleaders were also known 









“| many families are mouming thelr lost sora. If the plotices 
deserve 


ve lengthy prison sentences for thelr treason, the 
, military officers,  aeallnst offidals and AD politicians 
also deterve to be 
judged and punished, for doing nothing to pre-empt it. 


hee. The conip was planned by a group of lieutenant coloncis, 
a majors and capin 


Ins, a1) of them men in their thirtics, all af 
A cOnVig- 
Vion that they were mare porfect than 
_Veneuclan society, and that the nation’s clvilien rulers 
"were Sie corrupt and responsible for the crisis the 
country has been suffering for years, All of the ploticrs 
aor to the Army. No Air Force, Navy or National 

ward officers were invofved. At least 12 batallions tank 


ei en in the foiled coup, oF 10% of the 120 batallians that 


make up the army. The principal ringlonders were Hu 
Chavex Frins and Miguel Orie Conroe both Licutenat 
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Calonols, although a total of 133 officers and 956 enlisted 
Tae ere ere erased thus far, and more may yet be 


Although to higher-ranking officers have been impli- 
cated, tt would be naive to assume that some colonels and 
gonerab eght not have joined the coup once the president 
ea peer sesassinated and the opportunity arose to restore 
if cr, . 


There was no sin itica} philosophy within this 
P, which catied tse une “Bolivarian Revolutionary 
vement’, Part of their thinking leuncd wo the left and 
part towards the cight, but all of them shared the belic/ 
ihat their “Bolivarian duty” was to vid Venezuela of Its 
marep politicat ae and restore Its tarnished na- 
Honn , and that this could only be accomplished 
thravgh # bloody cleansing. Their first objective was to 
assassinate President Pérez and take power, but his death 
would have been just the boginning. Once in power, the 
itctans they could 

































































.Ruvla’s “honor” was to have been restored in a ‘ritual 
bloodictting. = : 

It’s not clear why the Armed Forces and the government 
faited to renct two wooks ago. Exaguerated confidence in 
the loyalty of the military and the stability of Venezuelan 

b may have been a factor. Venezuctane have been 
muttering sbout a coup for @s the means to clean up 
& political establishment ri with corruption, but few 
actually beloved that the tanks would roll into the presi- 

dential palace. 2° 72 ais oa 
_ , Another possible reason is that the two AD leaders who 
Were told that a coup wns Imminent either didn’t believe 

































Pérez would b — hs Al 

economic ™m Ww! Opposed cunsisten 

since earl 8 : a o i 
A third possibility why nothing was dono to pre-em 

the 7 relates to chaloza’s personal credibili a and D 

a linge og eniipaihy ageinst the retired general for blow- 

ing tha whistle on the Margold muttitions scandal ~- an 






















president's longtime personal security chief, Orlando Carcia, 
and was eosponsibie for the retirement of Defense Minister 
Hector Jurado Toro under a'coud. After all, Venezuela's 
military has long despised anyone who washes its dirty 
laundry in public. . 

Although Rafacl Caldera used the occasion in Congress 

























what they heard, of not to say anything in the s that | . 
be ee nis to wroatty” an 


vent which ultimately forced the resignation of the | 
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- L Cabanettas 
. | of the book. “Ant-M Law and Dofonee of Competi- 


A ' Binational Forum for investors”. A seminar organized 


|) spend appropriately, not with protectionism and unjust 


_ | 7: TAXOREPORM in Venesuela in running behind tho rest 




















to stack ihe economic m, the plotters weren't ° 
seeking tu turn back the clock and “rectify” the govern 
mert’s policies, Their coup was an attack against the 
corruption and disorder which have come to characterize 
Venezuela's political system, ; 

* Canit happen again? Never, say President Péroz and his 
Defense Minister, But the truthful answer bs yos: it could 
he if the nation’s political luaders don’t change their 
conduct and push more aggressively to reform the ccon- 


oer ger pera tens 
reforms delay y by the po must 







corcign debt restructuring agreement signed in Docembor. 
7960, : F 


INFLATION: The Caracas Area Consumer Price index 
fose only 1.3% in January, the lowest rate in three years 
and almost half the Decgmber rate. The largost increase 
was registered by miscellaneous expenses, which rose 3.4% 
due mostly ty higher transport, medica} and entertainment 
costs, The food sub-index was up only 0.5%, clothing 0.7% 
and housing 0.5%, Although an encouraging start for the 
yoar, January is normally s low-inflation month. 

LIQUIDITY tightened in the week ending Jan. 17, 























be quickly, that tho political and clactoral Ad Commercial bank deposits were down 88.5468 million 
tems trust be reformed swiftly as well, that the tradition ] (0.59%) while loans and investments fell 823,083 million 
of widespread corruption without sanctions must be termi- { (0.43%). 

nated, and that the practice of making unfounded and false : {Milllens of Dollvare) 

accusations for the of undermining political oppo- ae wentChangt Elution 
Tents must cease. oll made Venezuela rich, the pat Aiels Age fad Age 





Armed Forces could be bought off Bke other seciors 
through the Stam's economic generosity; but those daya 
ate-Jong gone, and better ways of dealing with the necds 
So aca aly Ba noe 
* Sa nage caused by these Moutonant coloncis 
tay haunt Venezuela for bet years. The one given in 
Venezucla’s appeal to ininrnational investors was the . 
.| stability of tte dori . Unfortunately, thet 
“Stability cnn no longer be taken for granted. 
““ANTI-MONOPOLY LAW; Backer & McKenzio and 


praiconooy will hold a seminar on the now “Law to 
Promote and Protect Pree Compatition” and its impact on 
corporations, The special guost sh spr will be Guillermo 
Ca , @ professor at lilinois University and author 
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Source Cestral Rial’ 
".:, INTERNATIONAL RESERVES totalled $12,083 million 










were $8,277 million, down $97 mifiton for the 
thon”. Other speakers include Venezuelan la and | WER oe 
analysts. At the Tarinnace Hotel, Thursde Por j 
further — Please cal? VonEconomy’s 1 Events 








? nS aia omen Change 
: : Dee 2? . Dew Nov. 91 DEN 
* SVENEZUELA: OPPORTUNITIES AND THREATS: A |. 
Conwy, ta Both la tnenlod ws en exchange of experte 
in ded as an exchange of expert 
between Colombian and Verozucian businascenens invearch 
Of_new ‘investment crpertpaiis Opon to 30 presidents, 
‘vice-presidents, and CEO’s of Venczucian firms on a: 
first-come, first-serve basis. For further information, plonse © 
call VenEconomy’s Special Events Department = 


SERS FINANCES © 

«WORLD BCONOMIC FORUM: Pérez’ specch in Davos, 
Switverland reviewed the ucecsscs of Verozuola, in ar- 
Uculsr, and Latin Arnerica, in general, in opening up their 
economies and called on industrialized countrics to re- 




















3, up 2.5% since Jan. 29. The Exchange closed on 














resume operation until next week. On the Morinvest 







while nos-financlal stocks were up 5.2 é 
:*.1992 BUDGET includes Bs,190,000 miiltion for foreign 
| debt repayment, of which Bs.30,000 million will come from 
the proceeds of the administration's privatization program, 
2992 BUDGET CUTS are concentrated in four minis- 
trics, pe, the Finance and Interior Ministrics will 


restrictions that undermine the drive lo develop free 







of Latin America, affirms Vico-minister of Finance Carlos 
agit upon seturning from an ECLA seminar on tax fssucs 











le, The regional tend is towards indirect taxes | receive O00 million fess than original ; 
__ | pbastuse lange informal oconorées ake tdificlttocoliet |. “PRIVATIZATION The pos ive 
it [ @irect taxes lke income ‘tax; 60% of tax struchires aro Bs.2,000 million this ycar from the sale of the Rio Yaracuy, 
covered by theiVA. Curanacoa and Tacarigue sugar mills, 


. : FOREIGN DEBT; Venezucia received the third and final 


VENPRECAR, a Sidocar af f the Sivensa Group, 
_ anche of fresh moricy for $298.8 milllon as tnid out in the Oy Goel pea oR 
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on Dec, 27, down $95 million from the previous week. Net” 
reserves Wi 





exchange market activitles on Fob. 5 to avold dramatic { 
‘fluctuations tn on meg ta the frustrated coup. re 
x ee ne TOCK EXCHANGE closed at 34,142.60 
on 

Feb. 4 due to the aitempicd coup and will probably not 
Index, financial stocks showed no et over the period | 






iis offortrig 9,597.00 General Dopositary Receipts (CDRS 7 
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Of seven common shares. One-third of the CORs will be 
offered publicly in the Venezuclan capitsl marke, one- 
third wiltb be placed directly in the U.S., and one-third in a 
private placement in Suropean markets. Bolsa Multinvest, 
which ja haning, the Placement of the CDRs, says they 

uarantoe & dividend during the first three years of 






- CERAMICA CARABOBO was authorized to offer 8.5 

million shares at Bs.100/sh. to raise capital from Bs.1,700 
million to Bs,2,850 million, 

* FAP has budgeted B.$,300 million to cover the ipan 

denwind of 90.000 larmera on more than 400,000 hectares 












| nationwide during the 1992 winter and the 1991-92 north» 


waar) 


. -MIN AGE will be sot at Bs.8,000 per month for 
urban workors, the gaverwment announced, despite strang 
political pressures by the CTV and all partics including 
AD) to raite the minimum wage to Bs,10,000 per month. 











_ NEW “HYPERMARKETS": Dutch and Colombian cor 
rharket- 









"| Venezuelan supermarket chains, whichareorionted around 
| high margins. -. 







- pooiens wate metde ie 


., SPAGHETTI AN 
-| intake of 127 kilograms, aS is the la; 





fe 
Sonceyi ot aerial mares wide product selection 
which i ein E and faring well in Argentina, 
ico, and Colombis. These stores could challésige the 








ANYONE? With # yoarly por capits 


of pasta in the Americas second, after Italy, is the 
: Ming to the Yenemetan Pasta Manufacturers 








‘ Sinoelation: Vonezuctans gulp down 208 million kilos a 


. Vonez Bu 
bnth. With 70 pasta. pionts ting at 72% capacity, t 
re ise lon kilos of pe ei " 








nation produces 30 of pasta a mont 


'. Js - STILL: NO CLASSES, BUT: A B3.105 billion increase 






















< | comply with « Presidential dectoe su: 


|| children of classes for two and a half weeks. The 


however, will have to suspend their strike for now to 


i ing constitu 
Uonal guaranties in the wake of the failed coup atiempt 
Tuesday. ee - 








+} Sidon and 







_ CONFLICT BREWING OVER SIDOR: Talks between 
the Venezucian Invi 









Repa 
Ht a study by UEC, 2 U.S. ongingoring and 
ing firm alfitiated to U.S. Stee), that recommends a 


















‘| that Stdor's seamiess pipe 





| two-stage restructuring pi am Uvat would invest $570 
‘ “aniiion tn modemizi aor 


lors flat products plant and sits 
contro} processes. UEC also rocommonds reducing the 
company’s work force by over 3,000 by cutting back 
t fevels from nine to five in three years and 
IN and bar/wire rod facility 













al bo privatised, Sidoargues that it must invest over $1 billion 






























ha text six’ Lend tO modernize its facilitics and wants 


+] to Are another 9,000 plant workers, but leave its manago- 


ment organization intact. UEC’s conclusion is that Sidor’s 

~~ m Ve am roent re t structure, 
a 1 COF int by Sutiss, the compan 

union controlled by Csusa R. Unfortunately, CVG chict 

ido Suctu Figarcila has dismissed UEC's study as 





eres 2 2050898 = UNCTSSSTFIED 











en effort by an intemational competitor to ‘cripple the 
vosesiiabes cicdkasker boamnpetnivensss Sucre’¢inelstence 
aoa “multinationals” for every criticism ot 

suffered 
ability to the industries he defend 


SIVENSA GROUP reported consolidated income of 


Bs.30,905 million for 1991, and inflatlor-adjusted net prof- 


. its of Bs.1,525 million. The pepe fncome rose 24% fast 


yoer in rea) torms (61% in nominal terns), while profits 
increased 16% from 1990. Exports totaled $187 mililon, 
BAUXI VEN uced 2 sruttion mt of bauxite inst year, 
polling 1.46 million mt to interahumina. Sales In 1992 are 
profectad 8t.3.5 million mt, rising to 6 milion mt in 1994, 


von'B Qponetky mint project fisially will be completed 
this year, more than a docade after {t was first proposed, 
The total cost is estimated at Bs.17,000 million, 


_ BC PROTESTS: The EC indicated (t will not accept the 
secondary U.S. embargo on tuna caught by Venezuelan, 
Moxican, and Vanuatuan ships and purchased by throg 
EC members, describing the embargo as 9 unilaters] 

mcasure, The BC has filed an appesl'to GATT, 


Prosectionist 
‘ which is pending, - 


US. PROTECTIONISML ICE president Miguel Rod: 
Venozucian firms cou ref e 


Mendoza 


ze sald that 
of U.S, markers by excessive trade regulation, as they 
would be unable to cover the Icgal casts of proving 
comiplianes with anli-dumping and other rules, : 
MASERAT] pians t open & sales office in Venexucia 
by mid-March 1992, The lwtian auto maker hopes to sell 
only 72 units of its luxurious 228 and 490 modols here, 
Stickér price: 8.4.5 million. ‘ 
-TELCEL CELULAR was granted a crodit fine uf $20 
million by Andaan Development Cor. (CAF), in order to 
x ine Earrenes mots te tipplavent Wy A 
Band operations. é 
. BLECTRICITY WILL COST MORE: The World Bank 
has recommended incronses in clectricity rates ra 
ing from as low as 16-35% for Edctca, to as high as 
for Cadafe, 


MAJOR INVESTMENTS commiited to Venezuela by 
foreign investors to date total oyor $24 billion, according 
to ViFuitd prosident Torres, who added that $2.3 billion 
havw entered the Treasury thus for aa a result of privatiza~ 
Hons, and another $1,1 dillon wil} be obinincd this year. 
Those figures are. more than twice the $10 billion in private 
investment. which t Pérez clted last wook af the 
World Economic Forum In Davos, Switscrignd and should 
be viowed with caution: Morg than half relates to pro 
that have not yet begun and are nat likely to start until (a) 
works conwittons improve {¢g. aluminum), or tb} the 
ren finishes creating an environment attractive to 
foreign investors, + | 
Fg ; 

























oF SO PETROLEUM Pate ed 
OPEC: There is "a wing Inclination among OPEC” 
adtucurs” ta'agree at the Fob. 12 mocting to reduce output 


m Onder io raise prices, says Encegy Minisicr Colesting 
Armas. The anny production cuts made by Venezucls: 
and other OPEC producors have already tnkun 415,000 b/d 
ort of Hi market, and world prices ave recovering on 
modest but sustnincd basis, OPEC's basket prict has 
climbod above $17/bb! and Venezuela's average export 
price has topped $14.30/bb! after reaching a low of 
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by a CVC company re turing him into a political: }- 
$. 
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Fr 
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three-week-old teachers atrike, climinating the au 
af une universities and prohibiting the crce prone whic! 
had boon in resent weeks. suspension 





























$13/bbt. Armas based his optimism on the fact that OPEC . 
and non-OFrec Ps “have toarncd fosaon of 
what It means to have @ market characterized by uncer 
(ally, deterioration arad violent price flactuationa.” Each 
dollar of doctine in the price of oll, he added, means not 
only & loss of $620 million annually for Venozucla, but alto 
B much greater combined loss of $8.7 billion for OPEC as 
a whole. “These numbers spoak for themselves and with 
out any doubt will be an important factor in the search for 

7} a formula to re-establish the market's balance,” he said, 

| “det geverumant nepotating eformwe wi deere 
if gfveramant ——— a formu! eee 
: ee inate the export reference valuc (ERV) 


over three or Starting in 1993, Arrnas said the 
ERV cannot be eliminated until an effective alicrnative 
source of fiscal revenue is croated and put into effect. 
_. MARGINAL FIELDS Pace Se Local — a 
~ companies pate i t fo reactivate 
; marginal oi Heldt have ashes the Bnorgy Minsry for a 
-_ |. 30-60 day postponement of the Fob. 28 doadiine for 
OE “Oasesting bideand announcing the winners. The postpone 
“. | anon is intended to give the Bidders more time to obtain 
- additional information on the ail fictds from PDVSA, and 
‘. | ® prepare thor final bids. i 
~]" nwmgore eed city negated i090 Op he pores 
nee t facitity negoti in 
tents of Spain and ola earmarks $10) rnliion vo 
' finance the renewal and expansion of PDVSA's tanker 
* floct. Tho firat tranche of the credit, totaling $1.2 billion, 
will be disbursed to Venczucla this ycar, Reportedly, no 
"strings have Doeit attached to the Ioan, and PDVSA is frea 
i ” to neers is tanker acquisitions with Spanish shipyards 
Jo. | OF whic country submits the most competitive bids 
“e? | in terms of price, delivery and quality. - 
“a: ] INVESTMENT FLAN UPDATE: Despite weaker oil 
o-l | prtees-and tineertaintics about the depth of political sup- 
2," port for the industry's planned expansion, the most recent 
~ 2 f, Spdaté of PDVSA’s mediunterm investment plan foresoos 
_ fla f) Outlays of $51 billion between 1992 and 1997. Of this tutal, 
oF SSI gm Beara toe So Kavestments in potrochomicas, 
eatin Ba en Gade Gonl end Octenalsion. The rome ining $33 biltion 
will be invested directly i oi) operations, but only $3.3 
Billion vette toward expanding output capacity. 
Anoth billion will be spent on exploration for Ii 
se, gravity crudes, and the rost will be invested in revers 
se... 7 0 sete ans Con ee ns 
Tinta existing output ca: . Study a 
dicts stable prices velhina bard of si5-20/0h1 throw ithe 
‘year 2000, annual growth in wortd demand of 2% fer the 
: byd nO yeina n develoy its itvestr ota ete 
.f- rs, In dev ts investment plan for ¢ 
~ 1992-97 vo DPOVSA wores with what ii calls tho Slow 
Transition ‘scenario, which popes a 2% annual rise in 
world energy demand from the equivalent of 163.6 million 
b/d -this year to 203 miltion b/d in 2000. US. energy 
- demand will pow tse annually. Japan 14% and Europe 
"25% ‘(nduding Eastern Europe). As a block, encrgy 
eee in developing countries fs prajected to increase 
‘ aycar, “ 


Eee POLITICS 
w= |. -: CONSTITUTIONAL GUARANTEES were suspended 
“le fe by the government automatically putting an end to the 


erating 


ew 
and vecent public opinion 


contral the hooded pr 
atorney ‘gencrat 
_ tho university's autonomy. 
tion surveyed natfonally th 


ago. wt 


stration, {ol 


35,000 per manth: for his 


that Teblante is 
Venazuela’s Ambassador to 
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may also the police authorities in fighting rrime. 

Forlee support for tougher Inw entorereet shane ne: 
will last only as as the authorities avoid human rights 

abuses and unjustified repression. Although freedom of 
-expretsion has also been suspended, the government isn’t 

likely to enforce it #5 long as no one attacks democracy or 

tries to” violence. The suspension of guarantocs 

ai 


nd Rafae! 


. SOME COINCIDENCES between the coup’s leaders 


polis include the rejection of 


corruption, anipathy towards the political parties, and # 

peretption sal the sorernremn pail in' dealing with 

Street protests and strikes, arid that the current democratic 

system fs unable to provide a betior quality of life. 

* ULTIMATUM FOR FUBNMAYOR: The Interior Minis- 

try ordered Central ey rector Luis Fuenmayor to 
‘enven 


) cle 


culate frecly myoughout the univorsity’s grounds. The 
ed that the police ean legally enter 
theay grounds to repress criminal activity without violating 


MERCANALISIS POLL re; that 35% of the popula- 
inksat wut el 


tary coup is & viable 


Solution for the nation’s problems, up 5% from nine months BS 


'- TABLANTE THE INFORMANT? Porfirio Valora, who 
was implicated in a siumber ‘of questionable acts while he 
was renner Disip police during the Lusinchi admini- 

my, fold » Congressional committee that Aragua 
Governor Carlos Tablante (MAS) was a paid informant for 
‘that police organization. Valern, whose credibility [s ques- 
Honable given his ppotty past, said that Tadlante ved 

Sc 


farts, but Tablante’s former 


Disip bodyguards said that moncy was paid to thom to 
tuipplemant the salarios they sae 


being investigated, while nv 


made to investigate Viadimir Gessen. now 


Canada, who also carried out 


cortain pare-police activities for which he reportedly was 
paid by @ government security agency. 

. CLAUDIO FERMIN has been asked by President Pérez 
and Luis Alfaro Ucoro to run again as mayor of Caracas, } 
which mcans ho would have to put off his ay ano 

ambitions, but would also assure an AD or 


mayor for Caracas. 
eae 
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ther's prior consent 


received as bodyguards. It’s |. 
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